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Application to the stock market [ edit ]
Computations of growth optimal portfolios can suffer tremendous garbage in, garb

age out problems.
 If portfolio weights are largely a function of estimation errors, then Ex-post 

performance of a growth-optimal portfolio may differ fantastically from the ex-a

nte prediction.
K [ 2 ( 1 â�� p ) â�� Î� ] = ( N â�� K ) ( 2 p + Î� ) {displaystyle K[2(1-p)-Delta ]=() Tj T*
BT /F1 12 Tf 50 -232 Td (N-K)(2p+Delta )}which implies that

d S t / S t = Î¼ d t + Ï� d W t {displaystyle dS_{t}/S_{t}=mu dt+sigma dW_{t}}w

hose solution is
S t = S 0 exp â�¡ ( ( Î¼ â�� Ï� 2 2 ) t + Ï� W t ) {displaystyle S_{t}=S_{0}exp left

(left(mu -{�rac {sigma ^{2}}{2}}ight)t+sigma W_{t}ight)}
E [ ln â�¡ ( ( 1 + r ) + â�� k = 1 n u k ( r k â�� r ) ) ] .
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